






















































































EXHIBIT C: Calculation of Capacity Charges and Explanation of Accrued Interest Factor 

3. Hypothetical Calculation of Subsequent Capacity Charges 
if Capacity Reservation is Increased (applies to Treatment Assets only) 

T,e•t~nt As"ets 
v,,.,, o,.gin.!I E1u. U .. ti11ol A1mwl 

P,e • .2018 ,.:.sel 1m.tdUt!U Co:!>t L&l'ti CoPJt<. '- 202a ZD3.) 2038 , .. , 20.SS 2051 20!& 
-. enyi o,oomo-2011 , .. ,,,,,.,,., ,....,,.~a ,-c.,y-,ngn,co,m 

TrHtmonl M Ntl: 
1984 Plant krl>rowmont,: 1984 1.224.361 so 2.11'4 1'415.924 2H 07 

NowHe-..S 
SealndofySpilll<l!o> 
Nowl.all!Ultng2 
Ni,w O:led11on Oilch 
NowClal111w 1 
Wasle SlJC1Ce Pufl1) euik21ng 
Tank Corl\ie'5ons 
CHorlnoTtnli. 

A«ot.c Olgosaefs IIKl3 000.000 40 25'4 75,000 

8u,>lol,gCO/l\e"'°" um 1SO.OOO 50 211'4 45.000 30.000 15,000 
Clw1Re,«z 11193 820.000 so 201!, 1811,000 124..000 82.000 
RASPllffl)lng-. 1993 eo.ooo .. 25'!1. 7,500 

Cllll« 11m Projects 11183 097.000 .. 2 5'!I, 112,125 

A>wEqualzllioo Basin 11197 "'2.000 50 2 01!, 107,l150 123,760 79,560 35.300 
A>wDh.tnlon 1W7 70,000 ,o 2 5!1. 15,750 7,000 . 
Co>gu\>l,<)n F ... ly 1997 ffl,000 40 2 5'4 152.100 07,600 . 
~Pond 11197 321,000 ,o 25'4 72.225 32.100 
~Balding 19117 233.000 50 211'4 C0,540 &5.240 41 ,940 18,040 

Bac:~81510 19117 '2000 50 2 01!, 15,9n0 11,780 7,560 3,300 

WBasln 11197 207.000 40 25'!1. , a.57.s 20,700 
191l7Plqocts 11197 319.(XX> .. 25'1', 71,775 31,900 _,.,..._...,,.. 200! 1,107,t&S 30 33'J; 18',528 

Pnlso 1A & 18 WRF lni >rowments 2010 9,755,000 30 3 3'4 3,902,000 2,270,107 050,333 
fUnlllon 8am OosJgn 201 1 2011 24.020 40 2 5'4 13,8 16 10,813 7.IIO!I 4,l!OO 1.602 

Enginee<lnQ 2011 17,985 30 3 3'1, 7.7114 4,798 1.71111 

--Projects 2011 11,909 .. 25'!1. 8.8'7 5,359 3,870 2,302 1183 --- 2012 M.1SO e IC 7'4 

~-Balo Oe,,gn 2012 2012 31,920 .. 25'4 19,152 15,102 11.1n 7,182 3,192 

Fdl'olion Basin Comoud>oo 2012 2012 205,S45 .. 25'4 123,327 97,034 71,1141 .t0.2, e 20,555 

WRF Ser\er Room 2012 311.117 40 2 5'4 22,070 18,108 13,)11 8.578 3,812 

o,g...., Enginoering 2013 70,087 40 25'4 43,792 35,034 2S,275 17,517 a.7511 

FlnbOn Basin COOS.ucli011 2013 2013 401,315 .. 2 5'4 250,822 200,CSII 150,-493 100,329 50.18' 

tt,odv,ofksEngiftN<lng 201, 59,929 40 2 5'4 38,954 31,483 23,972 10,460 8.11119 1.-

--f1llllges!,t, Upgrade 
2018 1,342.937 .. 2 511, 940.050 n2.1ee 604.321 430.45' 298.587 100,720 

- """""°" Sys,em 
2017 48,5'1 ,o 2 5', 35,192 29,125 23,057 10,IIC9 10.m 4,854 -... - 2017 ,.m 10 100'4 

Olar Conrcl 2017 3.738 20 5 0'4 1,1181 747 

Elocs1<VOl\<lo 2017 gll05 20 501!, 10 1n 4~1 

TCUI Pro-2011 TrN"""'11 Assets $ 1a.oa1.a .. S C,804 4311 I S 4,040.310 I S 1,794,4'3 ) S 714.323 ) 1 Jn,tf1S $ 107,073 I $ 

TOIII Tto•:mo,u capecily (gpd) 

.... Book Vllllo o/ Pr•2018 As>e1S pe, gpd C-

........,. lnillll Cll)Klly RaseNllk>n lot W,n (111"9 
Au,.,,.. Mai McnlNy A-l!IO Opy-(MMADF) 

lnl.iAI Capacay Charge fo( TrMtflW11 AINCI 

'"'"'~-O!P 
HypotJi«><:M Fu"9 c•pec<y cna,ges ("PP'M 10 r,..,,,_ ody/: 

2 '"° 000 
2'•0 000 Assumod WRF 'll1!81mont Capacity (gpd) I 870000 I 870 000 2.2,0000 • "~o ooo 2.240 000 

t;ct Book Vlluo of Pr&-2018 Assel5 pet gpd s 4.07 I 242 $ oeo I 0.32 s 0 17 s 0 05 s 

AUutred Ellyn Clpoclty R....,..tlon (gP<I) CN,186 ' 911,7ae 16',786 ' 104.7811 109 788 109,788 114.790 

lncrorrerul~Rlioe<va1lon 5,000 5,000 5,000 S.000 

H)'1)0lh90cal, IC( fllustra/Jonorly As,...,..s,ooog,c1-e-i, 10yun 

HJpOllelcal Future Capldly Ch81110 l 203U I ' 4 005 I ' U3 ' s 
""""''""~ Fu,n...., r-=~•• -- °'°" 4°" • 711 4. 711 '·"" . "" 5 15 
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EXHIBIT C: Calculation of Capacity Charges and Explanation of Accrued Interest Factor 

4. Hypothetical Calculation of Subsequent Capacity Refund Payment 
if Capacity Reservation is Decreased (applies to Treatment Assets only) 

Treatment Assets Net Book 

Year Original Est. Useful Annual Age in Value as of 
Pre-2018 Asset Installed Cost Life Depree % 2018 2028 

Net Book Value of Pre-2018 Treatment Assets included In Capacity Charges: 
1984 Plant Improvements: 1984 1,224.364 50 2.0% 34 146,924 
Aerobic Digesters 1993 600,000 40 2.5% 25 75.000 
Building Conversion 1993 150.000 50 2.0% 25 45,000 
Clarifier #2 1993 620.000 50 2.0% 25 186,000 
RAS Pumping Station 1993 60,000 40 2.5% 25 7,500 
Other 1993 Projects 1993 897,000 40 2.5% 25 112,125 
Flow Equaizatlon Basin 1997 442,000 50 2.0% 21 167,960 
Flow Diversion 1997 70,000 40 2.5% 21 15,750 
Coagulation Facility 1997 676,000 40 2.5% 21 152,100 
Holding Pond 1997 321,000 40 2.5% 21 72,225 
Control Building 1997 233,000 50 2.0% 21 88,540 
Backwash Basin 1997 42,000 50 2.0% 21 15,960 
WBasln 1997 207,000 40 2.5% 21 46,575 
Other 1997 Projects 1997 319,000 40 2.5% 21 71,775 
Biosotids Improvements 2003 1,107.165 30 3.3% 15 184,528 
Phase 1A & 18 WRF Improvements 2010 9.755.000 30 3.3% 8 3,902,000 
Rllration Basin Design 2011 2011 24,028 40 2.5% 7 13,816 
Carlsborg Engineering 2011 17,985 30 3.3% 7 7,794 
Miscelaneous Treatment Projects 2011 11.908 40 2.5% 7 6,847 
General Sewer Plan 2012 88,150 6 16.7% 6 
Rltration Basin Design 2012 2012 31,920 40 2.5% 6 19,152 
Rltrabon Basin Construcbon 2012 2012 205,545 40 2.5% 6 123,327 
WRF Serwr Room 2012 38,117 40 2.5% 6 22,870 
Digester Engineering 2013 70,067 40 2.5% 5 43,792 
Filtration Basin Construction 2013 2013 401,315 40 2.5% 5 250,822 
Headworks Engineering 2014 59,929 40 2.5% 4 38,954 
Headworks Mod #1/0igester Upgrade 2016 1,342.937 40 2.5% 2 940,056 
Equalization Basin Aeration System 2017 48,541 40 2.5% 35,192 
Industrial Pretreatment 2017 7,292 10 10.0% 
Odor Control 2017 3,736 20 5.0% 1,681 
Electric Vehicle 2017 22,605 20 5.0% 10.1n 
Total Pre-2018 Trealment Assets $ 19,097.604 $ 6.804.436 
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EXHIBIT C: Calculation of Capacity Charges and Explanation of Accrued Interest Factor 

4. Hypothetical Calculation of Subsequent Capacity Refund Payment 
if Capacity Reservation is Decreased, continued 

Net Book Value of Treatment Assets Funded by Capital Cost Shares: 
Hypothetical capital expenditures from 2018 througi 2028, for which Jamestown will have paid a 5.68% capital cost 
share based on a 94, 786 gpd Capacity Reservation. Assume reduction of capacity reservation is effective at the 
end of 2028, so that Jamestown will still be responsible for 5.68",(, of the 2028 capital expenditures. 

Biosolids Handling & Disbib Ctr 2018 1,320,000 40 2.5% 10 
WRF Headv.<lrks Modifications tr2. 2019 350,000 40 2.5% 9 
WRF Pumping System Reconfiguration 2019 660,000 40 2.5% 9 
Q.itfal Pipeline Repair/Replacement 2023 1,450,000 40 2.5% 5 
Rapid Infiltration Basin lmprowments 2023 1,700,000 40 2.5% 5 
High Pressure Z.one El<pansion 2028 1,550,000 40 2.5% 0 
Total Treatment Assets Funded by Capital Cost Shares 

Total Treatment Assets - Net Book Value 2028 

Assumed Total Treatrner( Capacity (gpd) 

Net Book Value of Treatrnent Assets per gpd Capacity 

Initial Capacity Reservation (gpd) 
Assumed Rellised Capacity Reservation (gpd) 
Reduction in Capacity Reservation (gpd) 

Capacity Refund Payment 
Revised Caoacitv Percent-

990,000 
271 ,250 
511.500 

1,268,750 
1,487,500 
1.550.000 

$ 6,079,000 

12,883.436 

1,670,000 

s 7.71 

94,786 
84.786 
10,000 

s n14s 
5.08",f, 

So in this scenario, for the Capital Cost Share for the year 2028, the City would bill Jamestown prior to March 31. 2029 as follows: 
Cost: rrultiplied by: 

Capital Cost Share for 2028 capital el<pendib.Jres 1,550,000 5.68% $ 88,040 

Plus accrued interest 88,040 0.75% 660 
Total payment for Jamestown share of 2028 capital $ 88,700 
Less credit for Capacity Refund Payment ( reducing Capacity Reservation to 84, 786 gpd) " 1n.146l 
Net Jamesto'M'l capital payment to City in this scenario $ 11,554 
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EXHIBIT C: Calculation of Capacity Charges and Explanation of Accrued Interest Factor 

5. Explanation of Accrued Interest Factor 
Re erred to in Section 6.3.3 

Assumptions: 

Annual expenditure by City 
Annual interest rate 

Quarterly interest rate 

Quarterly Quarterly 
Quarter Expenditure Interest 

1Q $ 250 $ 0.75 
2Q $ 250 $ 0.75 
3Q $ 250 $ 0.75 
4Q $ 250 $ 0.75 

$ 1,000 
Implied accrued interest rate 

$ 1,000 
1.2% 

0.30% 

Number of 
Periods 

4 

3 
2 

1 

Accrued 

Interest 
$ 3.00 

$ 2.25 
$ 1.50 
$ 0.75 
$ 7.50 

0.75% 

In other words, if we assume a level stream of capital 
expenditures by the City throughout the year, and if we 
assume an annual interest rate of 1.2% (representing the 

City's foregone interest earnings), and if we assume that 
the City completes its year-end project accounting and 
bills JamestolMl by March 31 of the following year, then 
then a 0.75% markup on the Capital Cost Share will 
approximately compensate the City for accrued interest. 
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. . ... 
EXHIBIT D - Limited Waiver of Sovereign Immunity 

1033 O ld Blyn H ighway, Sequim, WA 96382 360/603- 1109 FAX J60/G61--164J 

RESOLUTION #49-18 

WHEREAS, the Jamestown S'Klallam Indian Tribe (herein after referred to as "the Tribe") 
was Federally acknowledged by the Secretary of the Interior of the United States of America on 
February I 0, 1981; and 

WHEREAS, the Jamestown S'Klallam Tribal Council ("Council") is the governing body of 
the Tribe, in accordance with its Constitution adopted on November 19, 1983, pursuant to the 
provisions of Part 81 of Title 25 of the Code of Federal Regulations, as such Constitution is amended 
from time-to-time; and 

WHEREAS, the Council and City of Sequim ("City") entered into a Joint Memorandum of 
Agreement, dated February 26, 2015, stating their mutual interest in having the City provide, at its 
regional wastewater treatment facility, wastewater treatment services, in whole or in patt, to the 
Tribe; and 

WHEREAS, the parties agreed to work together to pursue a mutually satisfactory 
arrangement for such wastewater treatment; and 

WHEREAS, the Tribe and City staff have worked over the past two years to develop an 
lnterlocal Agreement ("ILA") which sets forth such a plan to provide long-term wastewater services 
to Tribal trust and reservation lands; and 

WHEREAS, the City has requested, and the Tribe has agreed, as a condition for entering into 
the ILA, to grant a limited waiver o f sovereign immunity, pursuant to the provisions of Title 22 of the 
Tribal Code; 

NOW, THEREFORE, the Tribe expressly waives its right to sovereign immunity and its right 
to assert a sovereign immunity defense in Washington State courts for the limited purpose of: I) any 
legal claim or complaint in the interpretation, validity, performance, and/or enforcement of the ILA, 
2) any complaints or counterclaims for monetary damages or equitable relief for any breach orthe I LA, 
and 3) for the enforcement of any fin al judgment by any Washington State court regarding such 
matters. This limited waiver of immunity is solely for the benefit o f the C ity for the purposes stated 
herein, and the Tribe does not waive its sovereign immunity as to any patty other than the City. The 
Tribe agrees not to invoke sovereign immunity as a defense up to the limits of its insurance policy in 
connection with the enforcement of the City's rights. The Tribe further waives and agrees not to assert 
any doctrine requiring exhaustion of Tribal Court or administrative proceedings before proceeding 
with any dispute resolution or legal remedies described in the ILA; and 

BE [T RESOLVED FURTHER, Tribe expressly consents to the jurisdiction of the Washington 
State Superior Court if either Party to the ILA deems it necessary to institute legal action or proceedings 
to enforce any right or obligation under the ILA. The Parties further agree that any such action or 
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proceedings shall be brought in Clallam County Superior Court situated in Clallam County, 
Washington. This waiver and consent is effective only during the term of the ILA, except it remains in 
force for such time after termination that is necessary to resolve the rights and obligations of either 
Party arising out of the ILA; and 

FINALLY, BE 1T RESOLVED, the Council approves the !LA with the City for disposal of 
wastewater from all Tribal trust and reservation lands he ld now and in the future and directs the 
CEO of the Tribe, or his designee, to execute the ILA, substantially as set forth in Exhibit A to this 
resolution, on behalf of the Tribe. 

Certification 
I, Lisa M. Barrell, Secretary of the Jamestown S ' Klallam Tribal Council of the Jamestown S' Klallam 
Tribe, do hereby certify that the resolution was adopted at a regularly scheduled meeting of the 
Jamestown S' Klallam Tribal Council at the Triba l Office in B lyn, Washington on November 28, 
2018, with a quomm app,·ovi,g the cesolutio, by a vo~ FOR and (If AGAINST 

with-$-ABSTAINlNG. : ~ . ~ 
Lisa M. Barrell, Tribal Counci l Secretary 
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